Changes in Controlling Shareholders’ Holdings:
Do They Entail Financial Tunneling?
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Table 2: The correlation of the annual return on the Tel Aviv-100 Index and the annual change
in controlling shareholders average vote

The correlations in the table are calculated based on 12 yearly observations (2000-2011). Sample 1
comprises 73-75 companies for the entire sample period. This is the study’s main sample. Subsample
1 omits two companies that became dually-listed during the sample period. (As a result, there are 73

companies for the entire sample period). Subsample 2 further excludes a company that had a major
debt-settlement in 2010.

Pearson correlation Spearman correlation
Correlation Correlation Number of
coefficient t-stat p-value coefficient t-stat p-value  companies
Overall sample -0.59 -2.28  0.045 -0.76 -3.64  0.005 73-75
Subsample 1 -0.60 -2.34  0.041 -0.71 -3.21  0.009 73
Subsample 2 -0.61 -2.44  0.035 -0.71 -3.22  0.009 72
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Table 4: AR returns surrounding changes in controlling shareholders
holdings

Number of mean AR

observations return t-stat

Panel A: Decreasing transactions

Preceding year 106 1.80% 0.78
Concurrent year 106 2.95% 1.14
following year 106 -4.75% -2.1
Panel B: Increasing transactions

Preceding year 112 -3.03% -1.33
Concurrent year 112 1.66% 0.67

following year 112 1.36% 0.56
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