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The evidence that private benefits in Israel are high relative to international
levels, and are higher than in other advanced OECD countries, indicates
that agency problems and extraction of private benefits are especially
significant in Israel. The need for measures to address such problems is,
correspondingly, relatively significant in Israel. Moreover, evidence about
the levels of control premia will be useful to Israeli authorities in the future
as a barometer for the effectiveness of whatever reforms are adopted. As
long as control premia in Israeli public firms do not substantially decline
from their high levels, public officials should remain concerned about

agency problems and the extraction of private benefits in such firms.147
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