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7AW 7712 993 7772 17PN T9R TWY NN DR UN2W 2P LNIM2BNNT 0°001 YW I WA 0Mwn
Van Tendeloo and Vanstraelen 2005; ,xn3172) 2°9man 0o0197 821 0°°0°AR 07390 0NN 0281 0010
VPHORA O*7PnNK 1R L1 Apnna L(Barth et al. 2008; Jeanjean and Stolowy 2008; Ahmed et al. 2013)
TI7°2°72 WM DY 2NN DWW RPN ORI 1D TV P01 000 WK, WRIN 000w PIYY INN2 030 N0 Y
LRI MNO0T O3 11,0070 MO0 2070110 pI¥N? Yop? 7an W 12°0:7 DX 77773 NNAnT 2ova°
QPWNY TR .20 07 DY 73702070 W 00w 2N NRIRN 2w NIPIWORT MORWAn av 19 T 17700 K
701 7% 7277w °77,(DeAngelo and DeAngelo 2006) 2oy pwn? ANwRD 73172 MWD 9¥2 100 0073727
NR D°N°MOn DOV RPWn? RMY 0°737°2°T ,27 CHVA SW DV NTIRID .2 29¥A PAY MR YA Pa oo
(Wiener and Galai 00110 2°wp% NMN2N07T DRI 12057 NMY0WN DWW TIWh DR 0°9°731 7921 ,77207 2w 70
DWY DNINRTY DWW WA DWW 2N DY 001N DOTITT WD IWRD 7 AT 0237w 71 .2015)

.(Clawback -1 n>>y2) 7nya 757077

M7 7Y NNED TWY IR LT NI 10 MW DD MIRMAWT D DY RPN 2N 2NN NYap

1Y DOV AT MW NTY WwoRn IFRS .02 mxara 191 (IFRS) X512 *50377 M7 23PN DR XN
QW PWN ,RANT? 31217 2wy IFRS *97 1297 1w 997 77777 132 W 00w 2NN .05 M1
772 Ma7 M2 Lavsmwn onrna M1 A1MaRa MYpwm MPImR MIana aypwn ,Avpwn 171,001
TORY WAIAY DN 12 7102 PR ,OORNAWT QN 22TIT2T POR? I 0D Y mwoRn wR) IFRS -1 yaR
o°mM 12 7m0 PR LIFRS -7 XX ek (EU) "910R7 TIMRT M7 2172 ,°9°K00 191 wnIn 20w
DIPRT TITRD PIMA MIPTA 2237 03 1191 77 .p1207 270037 QNN YR XD WRn 20w 2N Wwnnw

WHIM D0W DM L, MXIRA (ORI 7T 11,00 L ATIR L,XeTY) IFRS 17010 IR 18R

LIAS No. 39 Financial Instruments: Recognition and Measurement (as revised in 2005), to be replaced by IFRS 9
Financial Instruments IAS No. 40 Investment Property (as revised in 2005); IAS No. 27 Consolidated and Separate
Financial Statements (as revised in 2005); IAS No. 28 Investment in Associates and Joint Ventures (as revised in
2005); IFRS 11 Joint Arrangements (2011).
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"2wnb Y9ROR 77200 DWW N0 DY WnIn 000w 21N TIND 7179207 MWD nYOwa IR 2°IP1T IR
7172 MTPANa 07 9 LIFRS -7 IR %ARY 739722 ,7°NY2 217 27072 77200 YW MPRTIT TARIY 993 20110
7921 ,037A7 NNAR 93 DY Do YeHwnan 02937001 03UOWAT 07T DMMAT IR 2°YI2pD DWW IR LNNN
D°1N12 WRNWa? 022 ANIR L0019 Cross-Section »pnna Awyaw %53 798 D713 DY 1PWH N0 vl
2 1397 MW2 070110 WM NTTA P WweRni US GAAP -5 axnwna 20 IFRS -7 nR 78R WK 7171 5w
IXNORW NN WY VIV P LTI AT MW 09D DO 020 MIMT 9o M’ waRn IFRS -nw oai
US GAAP mignaRnm n1Nana wnanwian Ipma ,NRT NRWY 01120 5w 201w 2°310° 179707 worn IFRS -7 nx
nMan YW NPT MWCIT DPRIAWT MWIT ,M1T2 201 2°8 AN AWANA NP0 MNAn? 1Py Ay
2372 %Y MDD MRYIN 29577 0 awp 7o ,(Hanlon 2005 23175 R7) 090K 0°019% IRNWA2 NP0

.N1DID MNan Yw

1PN 712K 2195 2007 nawa IFRS -7 °1pn nR WKW NPHRIWS NT2Y N1Nan 9710 1hw 0aTan

mO2ana P ORI 002219 NMIRNAWTT 29707 ORNA2 29057 7PN DR IMPT NvoRw n1an LIFRS
WA DOV WA DO P2 1PN WK LI7W 2ORNAWAT DI D2TIT°T PYND 77207 WwoRAT PROwA
9731 OR 17V 7172770 IR12R O9RIRIVID 19IRA D IN°IT 2T OMI120 ,NAIRDIIT APPNT PR Mapya 70000
(DeAngelo et al. 1992; Brav et al. 2005; n1902 73INW 93 ,AP%M 7179207 NPT ¥ MWL DWwpan
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Y2277 NN2AMW RXNI I N 2D MRIWT PINR INRD ORI M2 2w 2°717°2°77 NP2 N1 By (2016)

SW 70577 AN NIMTA 1D 2OWHAN SNP2 TIVY NN NI Y1 D17 901 2nPw 717°2070 "MPwn DR

2 FASB Statements No. 115 Accounting for Certain Investments in Debt and Equity Securities (1993), FASB
Statements No. 133 Accounting for Derivative Instruments and Hedging Activities (1998), and FASB Statements
No. 159 The Fair Value Option for Financial Assets and Financial Liabilities (2007).
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No. Obs. 1,032 1,172

2w N1XR°9°090 ©°02 Yy 21 170n2 Cox proportional hazard model 5w N3 NToPR NIREIN DR 73°%7 77207

DRit+1 = oo+ a1 DFUi + a2 DivPayouti + a3 Sizeir + aa ROA_Reali; + o5 LossReal;t
+ as ROA_Unreali; + a7 LossUnreali; + ag Leveragei: + a9 InterestCoverageit
+ a10 CurrentRatioi; + ay1 Tangibilityi + a2 Maturityi; + €

ax 1 77 Papnia n7 mnwa X1 DFU 2107 oo 7w 99100 223wt 1902 R T wRd T -5 1 12 77w Sapnn e manwn X DR
X177 Size .oownvani 310 70 71200 AP nw T17°2°70 1w DivPayout .nanR 0 1% Wwmin 270w 2o 7373207 Ap2n 71300
ROA_Real .2°02177 702 NP2 103 17013770 D771 71205 W 2°0237 2y axwni &1 ROA .92 "031 70 2w *vaud an i
X1 onmn nxwn X001 ROA_Unreal (793P0 n2°nn% 0°0012 2°p2mn D2wninn 2oNN) 77200 2w 0°wminn 2 DR R
ROA_Real ox 1 77w %apnw *»7 manwn 87 LossReal .(79pnn n?nin% 0°0212 2opma Wi K2W 0°nNn) 77ana v oowninn
277 95 o X1 Leverage .nanR 0 -1 95w X7 ROA_UnReal ox 1 77w 9apni n7 manwn R LossUnReal .nanx 0 -1 95w
1P MIRYIT PN CRWON MM WA T9anT Sw N0 000 o R InterestCoverage .nani YW 000317 93 o1 P
0’2 NAWINNT 71207 °021 Nwmn X0 Tangibility .movws n12°nnaa 92 702 220 0°90Wwn 2°0217 2 0 X7 CurrentRatio
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ay 277 2311 (2) 57V .A7a0T PW MN0IT 2100 NNRR 93 20 qwn Sw Yhpwn yvan R Maturity .0°00177 702 o°y12p 020017
sinwn an Industry .(1998) nuok 71 K17 Z-score (1) A7Inya A% 9712 0°7°207 0PRIAWA 22INWH 7PN Z-score minwn
DOIXn *ooy kE EEE Avnapn DM 1PN N1LD ;D°ATPR N 207V LTOWYN HW NIap Myswaa auhwh mnwn nwyny nt
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Intercept -5.454
(2.713)
EaelyAdopt 1.319***
(0.262)
B_group 0.210
(0.196)
DivPayout 0.049
(0.106)
Size 0.281**
(0.237)
ROA 0.526
(0.885)
Leverage 0.335
(0.429)
InterestCoverage 0.0001
(0.003)
CurrentRatio -0.044
(0.043)
Tangibility -0.379
(0.355)
Industry Yes
Pseudo R? 0.234
Likelihood ratio Chi 78.78
squared (p-value<0.000)
No. Obs. 338
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v2y7e DFU 97 27 92w

M7 mnwn )17 DFU »900 manwni L0219 971 mynRa ,propensity score matching 7w nwRIm 25w NIRYIN DR 730871 79207
man May 1w nT manwa )i EarlyAdopt .nanx 0 -1 735w 2owminn onha oonin 737207 Apn WK 7130 My 1o anwen
*D HY NPOY 7X12P? MW NN May 1w T manwn X1 B_group .nanx 0 -1 2006 niwa IFRS *1pn nX 1xnRw
MpaaIm Doy * -y %% Skk 3303 NIYODI 1PNT N1L0 ;DMTRPR O 0%V .6 77202 aNITNID 2°INWwnRT N 93 .nnk 0 -1 (2007)
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propensity scores-matched sample - mm2am2 s231°98 "2wn Y noan 8 oaw

1) )
DFU 1.383** 1.465***
(0.549) (0.469)
DivPayout -0.074 -0.120
(0.183) (0.213)
Size -0.197 -0.138
(0.578) (0.201)
ROA_Real -5.186***
(1.616)
LossReal 0.390
(0.580)
ROAunreal -6.837**
(2.977)
LossUnreal -0.395
(0.654)
Leverage 0.042
(0.352)
InterestCoverage -0.007
(0.006)
CurrentRatio -0.582*
(0.303)
Tangibility -2.233
(2.147)
Z-score -0.504***
(0.081)
Maturity -0.634*** -0.914**
(0.224) (0.330)
Industry Yes Yes
Pseudo R? 0.217 0.249
Likelihood ratio chi- 97.15 84.96
squared (p-value<0.000) (p-value<0.000)
No. Obs. 369 360

SW 03T NN M2 PYID MPTA TG 217 7707 2w Poan? (Cox, 1972) opip 2omi 112°077 D7 TR MIRXIN DR 730¥1 79207
W N1EP D090 Y¥ MDD NIRXINT .ex-ante Nim17 NM1an

DRit+1 =

oo + o1 DFUit + a2 DivPayouti: + o3 Sizeir + a4 ROA_Reali; + as LossReali
+ ag ROA_Unreali: + a7 LossUnreali: + og Leveragei: + a o InterestCoveragei

+ az0 CurrentRatioi: + 011 Tangibilityi+ o12 Maturityic + €

5% ,1% S 702 MR ooIven * - FF FEE na3303 MY 1PN NP0 ;2°HTPN OF 0°97Y .6 192U ANTTMD DINwHT 9O
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29777 MDY DR NPT 19 Thav

Rating Yield spread
Pooled Propensity Pooled Propensity
sample scores - sample scores -
matched matched
sample sample
1) ) @) (4)
Intercept 22.350*** 24.060*** 78.000** 106.800**
(3.419) (5.182) (38.330) (51.319)
DFU -0.255 -0.812 2.262 -2.285
(0.556) (0.591) (5.334) (7.349)
DivPayout 0.168 0.238 -2.831* -3.935*
(0.142) (0.186) (1.497) (2.343)
Size -7.379*** -7.036*** -25.900* -31.130
(1.448) (1.934) (14.706) (19.098)
ROA Real -2.265 -5.461** -24.580 -25.700
(1.724) (2.548) (18.244) (43.468)
LossReal 0.276 0.182 -0.312 1.374
(0.346) (0.348) (2.345) (3.878)
ROA_Unreal -2.933 -5.345** -51.900** -83.810
(1.829) (2.326) (24.432) (53.410)
LossUnreal -0.282 -0.419 2.762 -0.939
(0.383) (0.981) (3.388) (7.636)
Leverage 8.347*** 6.722** 25.320** 22.990*
(2.384) (2.982) (11.354) (13.167)
InterestCoverage 0.001 0.003 -0.008 0.014
(0.002) (0.003) (0.022) (0.022)
CurrentRatio -0.423** -0.122 -2.135*** -2.687**
(0.195) (0.240) (0.665) (1.321)
Tangibility -5.425%** -7.360** -17.640 -7.023
(1.303) (2.918) (20.975) (35.223)
Maturity -0.272* -0.538** -6.054** -7.673
(0.151) (0.255) (2.515) (5.622)
InvestGrade -2.847 -7.520
(3.573) (5.378)
SpecGrade 18.520** 18.530*
(7.910) (9.607)
Firm Yes Yes Yes Yes
Year Yes Yes Yes Yes
Within R? 0.414 0.461 0.244 0.267
No. Obs. 462 226 781 311

HW NPXPH0D0 DY MODIAAT M MDY DWW NPT MIRXIN DX 73872 192200

Ratingi+1= oo + a1 DFUit + a2 DivPayoutit + oz Sizeir + as ROA_Realis + o5 LossReal;
+ ag ROA_Unreali: + a7 LossUnreal;; + ag Leveragei: + ag InterestCoverageit

+ az0 CurrentRatioi; + a1 Tangibilityic+ a12 Maturityis + €

37



Yield Spreadi+1= ao + a1 DFUit + a2 DivPayouti; + oz Sizeit + a4 ROA_Reali + o5 LossReali;

+ ag ROA_Unreali; + a7 LossUnreal;; + ag Leveragei:+ ag InterestCoverageit

+ az0 CurrentRatioi + a1 Tangibilityic+ o12 Maturityic + asz InvestGradeic

+ a14 SpecGradeit + €
X177 Yield Spread 2077 mwnni .3.2 p15-NN2 D2017W *53 f°87 7INNWD 173N 77207 2w 7"ART 277 X Rating o0 minwnn
AT RNT 7720 D ORIWKT A7 OR 177 7apnw T manwn X InvestGrade 3.2 p19-nna 0207mw 202 A'ART DY aRIWwng R
SW ORIWRT T aR 1 -5 anww T manwn X SpecGrade .nanR 0 -1 (Ahym BBB- ,am193) vmipnan 27T 0710 00 DY nvpwn
MY’ PN NPVD ;0°MTPH O O°37W .6 723V AT DANWKT AN 93 .naaR 0 -1 (7um BB+ ,am19o) 220upo0 X 0ana

RN ,(0778-17) 10%-1 5% ,1% %W 7n02 MIprava Doavwn * -y k* kkE peeapn

38



1971 N1MAM JORW NN NI 1T Mman — MRy npeTa (10 ahaw

Debt restructuring Rating Yield spreads
Real estate | Non-real estate | Real estate | Non-real estate | Real estate | Non-real estate
Intercept 17.120*** 28.320*** 57.100* 92.400
(4.221) (4.275) (31.371) (69.283)
DFU 1.257%%* 1.595%** -0.435 -0.642 4.591 -3.796
(0.487) (0.522) (0.778) (0.678) (7.718) (3.119)
DivPayout -0.147 -1.503 0.252 0.184* -4.473* 0.769
(0.220) (1.146) (0.263) (0.100) (2.437) (1.305)
Size -0.513 -0.947** -6.281*** -9.218*** -9.679 -48.040
(0.474) (0.479) (1.974) (1.717) (13.552) (30.420)
ROA_Real -4,595*** -2.742%* -1.721 -3.159 -15.700 -17.360
(1.563) (1.377) (3.311) (2.159) (25.941) (20.095)
LossReal 0.073 0.309 -0.423 1.153%** 0.134 -1.975
(0.542) (0.503) (0.560) (0.391) (4.534) (2.566)
ROA Unreal -8.854** -3.796* -3.943 -3.261 -58.720* -15.690
(3.577) (2.050) (3.812) (2.127) (33.408) (22.337)
LossUnreal -0.411 -1.881* -0.140 -0.163 4.318 1.181
(0.699) (1.009) (0.782) (0.366) (5.192) (3.198)
Leverage 0.173 -0.112 11.930* 5.497*** 28.200** 63.290*
(0.285) (0.313) (6.230) (1.851) (11.254) (31.908)
InterestCoverage -0.009* 0.001 0.001 0.003 0.003 0.005
(0.004) (0.006) (0.002) (0.005) (0.033) (0.033)
CurrentRatio -0.485** -0.378* -0.276 -0.600*** -2.623*** -1.999
(0.213) (0.217) (0.304) (0.202) (0.897) (2.021)
Tangibility -0.670 -1.387 -4.975 -4.423%** -6.363 -25.400
(1.879) (1.116) (3.964) (1.376) (25.902) (22.353)
Maturity -0.461** -0.357** -0.340 -0.197* -11.470%* -4.129*
(0.182) (0.174) (0.300) (0.103) (5.062) (2.135)
InvestGrade -9.182** -10.910**
(4.332) (5.185)
SpecGrade 9.367 19.700
(9.813) (15.292)
Industry Yes
Firm Yes Yes Yes Yes
Year Yes Yes Yes Yes
Pseudo R? 0.170 0.231
Likelihood ratio 73.05 94.51
chi-squared (p-value (p-value
<0.000) <0.000)
Within R? 0.389 0.509 0.259 0.308
No. Obs. 383 649 205 257 363 418

211 77077 (Cox, 1972) op1p *om i 112°077 27112 2177 NP0 MIRXIN DR 19737 7297 71RW 1172021 1971 MN2an? 77912 %) Mo
NPVD ;D°NTPR 07 2% .9 -1 6 MIRDAVA ANTTATI DPINWHA 9 .23 MBY N1 MmN nRY hazard model n»oa32 wnw n
JRNAA,(5772-17) 10%-15% ,1% W 702 Mpnaw ooy * -y % ana3ion myon pnn
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DFU-5 n19am 217909 No2su1qubh s — m7ony mpsTa :11 mhaw

Debt restructuring Rating Yield spreads
Pooled Propensity Pooled Propensity Pooled Propensity
sample scores -matched sample scores -matched sample scores -matched
sample sample sample
1) ) ®) (4) (%) (6)
Intercept 22.560%** 24.900%** 77.350** 107.400**
(3.405) (5.112) (38.348) (49.843)
DFU 1.853 %% 3.102%** 0.015 -0.075 -0.318 -5.591
(0.311) (0.969) (0.479) (0.354) (5.924) (7.385)
DivPayout -0.292 0.015 0.156 0.191 -2.698* -3.814
(0.271) (0.177) (0.137) (0.179) (1.487) (2.307)
Size -0.806*** -0.690 -7.439%** -7.298*** -25.680* -31.000*
(0.283) (0.699) (1.456) (1.942) (14.704) (18.658)
ROA_Real -2.958*** -4,875%** -2.310 -5.975** -24.330 -24.190
(0.877) (1.762) (1.773) (2.580) (18.124) (43.330)
LossReal 0.488 0.724 0.269 0.162 -0.251 1.044
(0..362) (0.617) (0.344) (0.353) (2.346) (3.819)
ROA_Unreal | -5.363*** -6.784* -3.014* -6.009** -51.350** -81.330
(1.944) (3.536) (1.814) (2.335) (24.333) (52.921)
LossUnreal -0.758 0.022 -0.293 -0.443 2.759 -0.748
(0.566) (0.692) (0.384) (0.978) (3.392) (7.525)
Leverage -0.141 -0.282 8.294*** 6.491** 25.480** 23.070*
(0.210) (0.518) (2.399) (3.062) (11.281) (13.022)
InterestCov -0.0003 -0.003 0.001 0.003 -0.009 0.008
(0.003) (0.005) (0.002) (0.002) (0.023) (0.022)
CurrRatio -0.375*** -0.421** -0.427** -0.130 -2.145%** -2.680**
(0.127) (0.178) (0.194) (0.246) (0.661) (1.302)
Tangibility -1.216 -2.310 -5.412%** -7.728%* -17.710 -8.415
(1.060) (2.514) (1.305) (3.015) (21.000) (34.778)
Maturity -0.453*** -0.712%** -0.278* -0.539** -5.962** -7.579
(0.136) (0.220) (0.152) (0.264) (2.523) (5.605)
InvestGrade -3.116 -7.913
(3.645) (5.513)
SpecGrade 18.310** 18.510*
(7.889) (9.507)
Industry Yes Yes
Firm Yes Yes Yes Yes
Year Yes Yes Yes Yes
Pseudo R? 0.198 0.305
Likelihood 222.60 131.70
ratio chi- (p-value (p-value
squared <0.000) <0.000)
Within R? 0.410 0.457 0.240 0.272
No. Obs. 1,032 369 462 226 781 311

My NP1 MRxINY hazard model -n»o7372 w2 730 231 970732 OPIP "0 119707 9712 2T NP0 NIRYIN DR 73°%7 792050
NP9 YW 0T 001N AP0 DY WA DLW 2NN TATT P20 71207 ark 1 7w Yapng on manwn X DFU onn
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